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On Dec. 9, the Finance Ministry (SHCP) announced that a consortium comprised of the US
Southwestern Bell, Mexican Grupo Carso and the French Cable and Radio was the winning bidder
for controlling interest in Telefonos de Mexico (Telmex). The consortium will pay $1.7576 billion
at $2.03 per share, giving the group 20.4% interest in the company. The consortium is expected to
post guaranteed funds by Dec. 20, according to a timetable announced earlier. The government
holds more than $4 billion worth of shares in the company, which is valued at roughly $8 billion. It
plans to sell the remainder of its shares on domestic and foreign stock markets. Earlier in the day,
three cabinet ministers signed documents to give Telmex employees 4.4% of the shares. According
to Notimex, the shares are to be turned over to the workers within eight years, after a $325 million
credit from the government is paid off. On Dec. 10, Telmex director Alfredo Baranda told Notimex
that in the next five years, the company will expand services by over 15% in a quantitative and
qualitative sense. He said the new owners hope that the wait for telephone service can be cut to two
or three months within the next three or four years. At present, there are only 5.5 million telephone
lines serving a population of 8.1 million. Baranda said the consortium will have a monopoly on longdistance service for the next five years. In the same period, he added, the new owners must invest
some $10 billion for modernization of communications and data transmission services. Baranda
added that Grupo Carso will hold an absolute majority of the shares held by the three companies
in the consortium. The SHCP said Acciones y Valores de Mexico, GTE of the United States and
Telefonica de Espana had offered $1.69 billion, and the next highest bid was for $1.6 billion, offered
by Mexico's Grupo Gentor. In September, Telmex signed $300 million worth of contracts with
a group led by American Telephone & Telegraph Co. for a new optic-fiber cable network and
terminals. Telmex is Mexico's largest company, and employs 67,000 people. Formed in 1950 by the
merger of companies owned by International Telephone and Telegraph of the United States and
I.M. Ericsson of Sweden, majority ownership was sold to Mexican investors in 1958. The government
took over 51% ownership in 1972. (Basic data from Notimex, AP, 12/09/90, 12/10/90; EFE, 12/09/90)
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